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SUBJECT: ANTITRUST: FTC INVESTIGATION OF CADBURY 
SCHWEPPES ACQUISITION OF PETER PAUL COMPANY 

1 . DEPARTMENT HAS BEEN INFORMED BY THE FEDERAL TRADE 
COMMISSION (FTC) THAT FTC STAFF IS QUOTE CONDUCTING A PRE- 
LIMINARY INQUIRY INTO THE ACQUISITION OF CADBURY-SCHWEPPES, 

LTD., AN ENGLISH FIRM, OF THE PETER PAUL COMPANY, AN 
AMERICAN MANUFACTURER OF CANDIES. THIS INQUIRY IS ROUTINE 
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IN NATURE AND IS AIMED AT DETERMINING WHETHER THE ACQUISI- 
TION MIGHT VIOLATE SECTION 7 OF THE CLAYTON ACT BY REASON 
OF ANTICOMPETITIVE EFFECT. IN THE COURSE OF THE PRELIMI- 
NARY INVESTIGATION TO DATE, THE STAFF INADVERTENTLY SENT A 
LETTER REQUESTING INFORMATION TO THE UNITED KINGDOM, BUT 
THAT LETTER WAS WITHDRAWN IN VIEW OF THE FACT THAT THE U.S. 
SUBSIDIARY OF CADBURY-SCHWEPPES AGREED TO MAKE THE RE- 
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QUESTED INFORMATION AVAILABLE. THE BRITISH EMBASSY WAS 
CONTACTED BY THE FTC BUREAU OF COMPETITION AND INDICATED 
SATISFACTION WITH THE OUTCOME AS FAR AS THE LETTER REQUEST- 
ING INFORMATION WAS CONCERNED. UNQUOTE. 

2. EMBASSY IS REQUESTED TO NOTIFY THE GOVERNMENT OF THE 
UNITED KINGDOM OF THE ABOVE RESTRICTIVE BUSINESS PRACTICE 
INVESTIGATION UNDER THE 1967 OECD RECOMMENDATION AND RE- 
PORT ANY REACTION. CHRISTOPHER 
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